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LIST OF SUBSTANTIVE CHANGES AND ADDITIONS

PPC’s Guide to Divorce Taxation

Twentieth Edition (August 2016)

Highlights of This Edition

The following are some of the important update features of the August 2016 edition of PPC’s Guide to Divorce
Taxation.

¯ Protecting Americans from Tax Hikes Act of 2015 (2015 PATH Act). The 2015 PATH Act extends several
provisions. TheGuide noteswhich provisions have been extended andwhether the extension is permanent
or has a new expiration date.

¯ Innocent Spouse Relief. The IRS has issued new proposed regulations regarding innocent spouse relief.
The Guide has added discussion of these proposed regulations, as well as new case law.

¯ Qualified Longevity Annuity Contracts (QLACs).QLACs are becoming increasingly common with IRAs,
especially since they can help reduce a taxpayer’s required minimum distribution while providing a
guaranteed income. The Guide has added discussion on the use of QLACs.

In addition to these featured items, your Guide includes the following:

Chapter Substantive Changes and Additions Reference

Chapter 2
Divorce
Engagements in a
Tax Practice

1. The IRS has a new website that can be used to request
transcripts.

Section 201

Chapter 3
Structuring Alimony
and Child Support
Payments

1. Rev. Proc. 2015-86 provides that no further guidance is required
regarding same-sex marriage due to the Obergefell
decision—the guidance issued after the Windsor decision is
sufficient.

Section 301

Chapter 4
Transferring
Property in Divorce

1. A new example regarding transferring property with basis
exceeding FMV has been added.

Section 401

2. TheBelotcasediscusseswhether a secondproperty settlement
was related to the divorce instrument and eligible for nontax
treatment.

Section 401

3. The 2015 PATH Act permanently extended the advantageous
provisions for qualified small business stock.

Section 403

4. The treatment of an LLC as a disregarded entity and the
applicability of the state of residence is discussed.

Section 403

Chapter 5
Planning for the
Marital Home

1. A note has been added regarding the need to consult an
attorney regarding what constitutes eligible exempt assets in
bankruptcy in the applicable state.

Section 502
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Chapter ReferenceSubstantive Changes and Additions

Chapter 6
Splitting Retirement
Plans

1. A caution has been added based on the Family Chiropractic
case regarding qualified plans and the danger to the plan if
proper divorce protocol is not followed.

Section 602

2. Qualified longevity annuity contracts are now discussed. Section 603
Chapter 7
Tax Return Filing
Issues

1. An observation has been added on the effect of annulment on
filing status.

Section 701

2. The Brent cased discusses whether a divorce decree or
postnuptial agreement can be used to retroactively partition
community income.

Section 702

3. Discussion has been added whether the state divorce decree is
controlling in determining which parent is entitled to a depen-
dency exemption and remedies for when the custodial parent
refuses to follow the divorce decree.

Section 703

4. Several tax provisions were extended by the 2015 PATH Act. Section 703
5. TheGuidehasaddeddiscussionof theArobo,Boyle, andTilford
cases regarding innocent spouse relief.

Section 705

6. The newproposed regulations regarding innocent spouse relief
are discussed.

Section 705

Chapter 8
Other Matters

1. Discussion has been added regarding using the Applicable
Federal Rates in order to avoid imputed interest issues.

Section 803
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